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DECISION RECORD
and
FINDING OF NO SIGNIFICANT IMPACT
for

AURORA GAS, LLC NICOLAI CREEK UNIT WELL #8 DRILLING PROPOSAL

Decision:

Based on materials submitted to BLM, conversations with Aurora’s Production Manager
and the scope of work to be performed on site, it is my decision to approve the
Application for Permit to Drill, submitted by Aurora Gas, LLC. Attached are the agreed
upon stipulations which need to be in place for drilling to occur. No mitigation measures
were considered necessary for the proposed operations.

Rationale for the Decision:

The rationale for the decision is based on the current National Energy policy which
proposes “To achieve a 21% century quality of life - enhanced by reliable energy and a
clean environment - we must modernize conservation, modernize our infrastructure,
increase our energy supplies, including renewables, accelerate the protection and
improvement of our environment, and increase our energy security.” Allowing Aurora
Gas to responsibly develop a natural gas field in the Nicolai Creek Unit would be in
keeping with the aforementioned tenets of the National Energy Policy. It would also
bring much needed revenue into the State of Alaska and BLM via royalties due for
allowing production to take place on a Federally leased parcel.

Finding of No Significant Impact (FONSI):

Based on the analysis of potential environmental impacts contained in the attached
environmental assessment, I have determined that impacts are not expected to be
significant and an environmental impact statement is not required.

ANILCA Section 810 Compliance:

The Proposed Action will not restrict subsistence uses. No reasonably foreseeable
significant decrease in the abundance of harvestable resources and no limitation on
harvester access to subsistence species will result from the Proposed Action.
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Adverse Energy Impact Compliance:

This action has been analyzed as required by Washington Office Instruction
Memorandum 2002-053 to determine if it will cause an adverse impact on energy
development. The action will not have an adverse direct or indirect impact on energy
development, production or distribution. The preparation of a Statement of Adverse
Energy Impact is not required.

/s/ Clinton E. Hanson, Acting 12-12-02
Anchorage Field Manager Date
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Stipulations for the Proposed NCU Natural Gas Well #8 Drilling Project

All Blow Out Prevention (BOP’s) and related safety equipment will be properly
examined, tested and utilized during drilling operations. Should anything unforseen
occur during the rigging up, on-site operation or demobilization, BLM will be informed
through an official notice, issued by Aurora Gas, LLC or other associated entities.

If during ground clearance, evidence is exposed showing that grave sites or other
significant archeological or cultural resources are present, the contractor will immediately
cease clearing operations until the significance of the resources are assessed. BLM
working in consultation with the SHPO and local interests would assess the significance
and decide on the appropriate actions.

Vegetation clearing for construction of the NCU Well #8 pad would be kept to a
minimum. No unnecessary deforestation shall be allowed to take place unless otherwise
authorized by a BLM official.

Pad dimensions should be only as large as necessary to access and service the well pad,
and to discourage other non-industry access to the area.
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