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                   EXHIBIT F:

Lease Serial Number (For Individual Bond Only)

CHEC K ONE :    OIL AN D G AS            GEOT HERMAL RESOURCES

 CHECK O NE:

   SURETY BOND

KNOW ALL BY THESE PRESENTS, THAT

                                                                                                                                                       (name)

of

(address)

as  princip al, a nd

   (name)

of , as  su rety, 

                (address)

are held and firmly bound unto the United States of America in the sum of

dolla rs ($ ), 

lawful money of the United States, which may be increased or decreased by a rider hereto executed in the same manner as this bond.

 

   PERSONAL BOND

KNOW A LL BY THESE PRESENTS, That

              (name)

of as  principal, and is  held firmly

(address)

bound unto the United States of America in the sum of

dolla rs ($ ), lawful money of the United States which sum may be

increased or decreased by a rider hereto executed in the same manner as this bond.

The p rincipal, in ord er to mo re fully secure the United States in the payment of the afores aid sum, hereb y pledges  as sec urity therefore United S tates negotiable securities o f a par value equal to the amo unt

specif ied.  The pr incipal,  pursuant  to  the authority conferred by Sect ion 1 of  the Act of  September  13, 1982 (31 U.S.C.  9303),  does hereby co nstitute and app oint the Secretary o f the Interior to  ac t as his

attorney.  The interest acc ruing on the United States s ecurities d epo sited, in the absence o f any default in the performance of  any of  the condit ions, or  s tipulations set  for th  in  this  bond and the instrument(s)

granting rights and interes ts  in F ed eral land s, m us t b e p aid  to  the p rincipal.   The pr incipal hereby for  himself /herself , any heirs , executors ,  adminis trators ,  successors , and as signs, joint and s everally, ratifies

and confirms whatever the Secretary shall do by vir tue of  these presents .

The p rincipal/surety shall app ly this bo nd o r the Secretary shall transfer this d epo sit as sec urity for the faithful perfo rmance o f any and all of the co nditions  and s tipulations  as s et forth in this b ond  and

the instruments granting rights and  interest in Federal lands .  In the case o f any default in perfo rmance o f the cond itions and  stipulations o f suc h undertaking, it is agreed  that: (1) for a Surety Bo nd, the

surety/principal shall apply the bond  or any p ortion thereof; (2) for a pers onal Bond , the Sec retary shall have full power to  ass ign, appro priate, apply, or transfer the dep os it or any p ortion thereof, to the

satisfac tion of any damages , as ses sments,  late payment c harges , penalties,  or d eficiencies arising by reas on o f suc h de fault.

This b ond  is required for the use and  benefit of (1) the United S tates; (2) the owner of any land sub ject to the co verage of this bo nd, w ho has  a statutory right to c omp ensation in connec tion with a

reservation of the oil and gas  and geo thermal dep os its to  the United S tates; (3) any less ee, permittee, or co ntractor, und er a lease, p ermit, or res ourc e sale contrac t iss ued, o r to b e issued,  by the United

States c overing the same land sub ject to this b ond , co vering the use o f the surface o r the pros pec ting for, o r the development o f other mineral dep os its in any po rtion o f suc h land, to b e paid to the

United States.  F or s uch p ayment, well and truly to be mad e, we bind o urselves and eac h of o ur heirs, exec utors,  administrators, suc ces so rs, and  ass igns, jointly and s everally.

Th is bo nd s hall co ver all surfac e disturb ing activities related to d rilling operations  on a  Fed eral leasehold(s ) in acco rdanc e with authorization(s) granted  under the Ac ts c ited abo ve for:

 

  NAT IONW IDE BO ND   -  O perations c ond ucted  by o r on b ehalf of the principal(s) or on the leasehold(s ) of the principal(s) in the United S tates including the National Petroleum Res erve 

      in Alaska (NP R-A) when a rider sufficient to b ring the amount in confo rmance with 43 CF R 3134 is p rovided , and p rovided  a rider is ob tained,  also  co verage 

      of  mult iple  explorat ion operat ions.

  STATEWIDE BOND    -     Operat ions conducted by or  on behalf  of the principal(s) or  on the leasehold(s) of  the pr incipal(s),  except  the NPR-A, and,  provided a r ider is  obtained,  also 

      co verage o f  multiple exp loration op erations w ithin the single state o f     .

   INDIVIDUAL B ON D   -    Op erations  co nduc ted b y or o n behalf of the principal or o n the leaseho ld of the principal on the single lease identified by the serial number ab ove.

         NAT IONAL P ET RO LEUM  RE SERV E IN ALAS KA (NP R-A ) BO ND - T his bo nd s hall co ver:

  NPR -A LEAS E BO ND  -     T he terms and  co nditions  of a s ingle lease.

  NPR-A WIDE BOND  -       The terms and condit ions of a ll leases , and provided a r ider is  obtained,  coverage of mult iple  explorat ion operat ions.

(Con tinued on  reverse)



BOND C ONDITIO NS

The co nditions o f the foregoing obligations  are suc h that:

1 .  WHEREAS the pr incipal has  an interest in  a lease(s)  and/or  responsibility for

op erations  on a lease(s) issued  under the Ac ts c ited in this b ond ; and

2.  WHEREAS the pr incipal and surety agree(s) that with notice  to  the surety the coverage of

this  bond, in  addit ion to  the present holding(s) of  and/or  authorizat ion(s)

granted to the p rincipal, shall extend to include:

     a .  Any lease(s)  hereaf ter issued to  or acquired by the obligor/principal,  except

under individual lease bonds,  the coverage is  to  be confined to  the pr incipal’s  hold-

ing(s) and/or authorization(s) granted under the Acts cited in this bond, and to become

effective immed iately upon s uch autho rization, ap pro val or iss uance o f a transfer

in favor o f the principal; and

     b.  A ny transfer(s) of o perating rights hereafter entered into o r acq uired b y the

principal affecting lease(s); and

     c.  Any activity sub seq uent hereto of the p rincipal as op erator under a lease(s) issued

purs uant to the Acts  cited in this b ond ; and

Pro vided, T hat the surety may elect to terminate additional co verage authorized

under this p aragraph.  Suc h termination will beco me effective 30 days after the BLM

receives notice of the election to terminate.  After the termination b eco mes effec tive, the

add itional interest(s) identified in this p aragraph will not be co vered b y this b ond ; and

3.  W HER EAS  the principal and surety agree(s ) that with notice to  the surety  that 

this  bond shall remain in  full force and effect notwithstanding: Any assignment(s)

of an undivided  interest in any part o r all of the lands in the lease(s) in which event 

the ass ignee(s) shall be c ons idered to  be c op rincipal(s) on an individua l or NP R-A

bo nd as  fully and to the same extent as tho ugh his/her or their duly, authenticated

signatures app eared  thereon; and

4.  W HER EAS  the ob ligor/surety hereby waives any right to no tice o f, and agrees

that this b ond  shall remain in full forc e and effect no twithstand ing:

     a.  Any ass ignment(s) o f 100% o f so me of the lands d esc ribed  in the lease(s), the

bo nd to  remain in full forc e and effect o nly as to the lands  retained in the lease(s); and

     b.   Any trans fer(s) either in whole or p art, o f any o r all of the o perating rights

and  further agrees  to rem ain bound  under this bo nd as to  the interests in the operating rights

retained b y the principal; and

     

     c.  Any mod ification o f a lease o r op erating right, or o bligation thereunder, w hether

made o r effected b y co mmitment of lease o r op erating right to unit, coo perative,

co mmunitization o r sto rage agreemen ts, o r deve lopm ent co ntracts , su sp ensions o f 

op erations o r pro duc tion, waivers,  sus pensions  or c hanges  in rental, minimum royalty

and ro yalties, co mpens atory royalty payments,  or o therwise; and

     d.  A ny extension of a lease(s) c overed  by this bo nd, s uch c overage to c ontinue

without any interruption d ue to the expiration o f the term set forth in the lease; and

5.  W HER EAS  the principal and surety hereb y agree(s ) that notw ithstanding the ter-

mination,  exp iration,  canc ellation, o r relinqu ishment o f any lease(s ), whether b y op er-

ation o f law or o therwise, the b ond  shall remain in full forc e and effect as  to the terms and

co nditions  of all remaining leases  and o bligations  co vered b y the bo nd; and

6.  WHEREAS the pr incipal,  as  to  any lease or part  of a  lease for  land on which

he/s he  is the o perator,  in c ons ideration o f b eing p ermitted  to  furnish this  bond  in

lieu of the lessee(s) o r op erating rights o wner(s), agrees and  by thes e pres ents d oes

hereby b ind himself/herself to fulfill on b ehalf of each less ee or o perating rights o wner

all ob ligations  of s uch fo r the entire leaseho ld in the same manner and  to the sam e extent as

though he/she w ere less ee or o perating rights o wner; and

7.  W HER EAS  the ob ligatory /principal and  surety ag ree(s) that the neglect or fo rebear-

ance of said lessor in  enforcing,  as  against any responsible  par ty , the payment  of

rentals  or  royalt ies  or the performance of any other  term or condit ion of the lease(s)

shall not, in any way, release the principal and surety, o r either of them from any liability under

this b ond ; and

8.   W HER EAS  the principal and s urety agree(s) that in the event of any default un-

der the lease(s) the less or may c omm ence and  pro sec ute any claim, suit, or o ther

pro ceed ing against the p rincipal and surety o r either of them, w ithout the nec ess ity

of joining the less ee(s); and

9.  W HER EAS  if the principal fails to co mply with any provisions o f an oil and gas

lease, and the noncompliance cont inues for  thir ty  (30)  days af ter writ ten notice  thereof , such

lease s hall be s ub jec t to  cancellatio n and  the p rincipal s hall als o be s ub jec t to  ap plicab le

provisions and p enalties of the Fed eral Oil and G as R oyalty Management Act (30 U.S.C .

1701 et. s eq .)  or the  Fed eral O ns ho re Oil and Gas  Leas ing Reform  Act.   This  pro vis ion s hall

no t b e c ons trued to  prevent the exerc ise b y the  United  States of any  other legal and  eq uitab le

remed y, including waiver of the d efault.

10.   NOW, THEREFORE If  said pr incipal,  his /her  heirs , executors ,  adminis trators ,

suc ces sors , o r assigns shall in all respec ts  faithfully c omply with all o f the  pro vi-

s ions of the instrument(s) grant ing r ights and interests  in  federal lands referred to  

abo ve, then the o bligations  are to b e vo id; otherw ise remain in full forc e and  effect.

Signed this day of , 20 , in the presence of:

NA MES AN D A DD RESSES OF WITN ESSES

(L. S.)

(P rincipal)

(Business  Address)

(L . S.)

(Surety)

(Business  Address)

If this b ond  is executed b y a co rpo ration, it must b ear the seal of that corp oration.

U.S. GOVERNMENT PRINTING OFFICE  1990  -  773-016



NOTICE

The Privacy Act of 1974 and the regulations at 43 CFR 2.48(d) provide that you be furnished with
the following information:

AUTHORITY: 50 Stat. 900; 25 U.S.C. 500

PRINCIPAL PURPOSE: The primary uses of the records are (1) to determine your qualification
to receive an oil and gas lease; and (2) to provide information concerning oil and gas leases for
administrative and public use.

ROUTINE USES: BLM and the Department of the Interior (DOI) may disclose your information
on this form: (1) to members of the public who have a need for the information that is maintained by
BLM for public record; (2) to the U.S. Department of Justice, court, or other adjudicative body
when DOI determines the information is necessary and relevant to litigation; (3) to appropriate
Federal, State, local or foreign agencies responsible for investigating, prosecuting violations,
enforcing or implementing this statute, regulation, or lease; and (4) to a congressional office when
you request the assistance of the Member of Congress in writing.

EFFECT OF NOT PROVIDING THIS INFORMATION: If you do not furnish all the
information required by this form, you application may be rejected.


